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In the interest of timeliness, this document is not edited  

 Company Update 

 

 

We believe the recently announced merger of Tata Metaliks (TML) with Tata Steel 
Long Products Ltd. (TSLP) does not present a fair deal for the investors of TML. The 
future value of TML, once it turns into a 75% DI pipe (EBITDA level) driven business 
deserves a higher swap ratio as the merged entity will always be perceived and 
valued as a commodity play with substantial debt on balance sheet rather than a 
value added product manufacturer which is net cash. Although the entities 
undergoing a merger have overlapping operations, we believe that the synergies 
for TML are meagre as it already benefits from pooled resources and expertise 
from Tata Steel. Therefore we believe that the merger is sub-optimal for TML. 

 Merger announced to streamline Tata Steel’s long products journey: Tata Steel 
has announced the merger of TML and Indian Steel and wire Products (ISWP) 
with TSLP as a part of its strategy to re-organize its long products footprint and 
to drive scale, synergies and simplification. We believe this is part of Tata 
group’s long term strategy to merge all of Tata steel’s smaller subsidiaries into 
the parent entity. The following swap ratio has been announced for the merger: 

 12 shares of TSLP for every 10 shares of TML 

 10 shares of TSLP for every 16 shares of ISWP 

 Merger with like ones but with limited synergies for TML: Although TML and 
ISWP have overlapping operations with TSLP’s business, we believe that the 
synergies for TML are limited as it already benefits from pooled resources and 
expertise from Tata Steel. Common blast furnace operations and excess coke 
production at TSLP are the main benefits for TML apart from centralization of 
inventory, procurement benefits and simplification of management structure. 
The net cash balance sheet of TML and ISWP actually lightens the debt burden 
for the merged entity. 

 Turnaround of TSLP’s steel asset solidifies outlook for the merged entity: We 
believe that the ramp up in production (more than 50%), reduction in costs (by 
Rs14,000/tonne) and addition of customers achieved at the newly acquired 
steel unit of TSLP in the last 1.5 years not only highlights the real business 
prospects of the steel unit but also helps strengthen the financials of the 
merged entity. Further reduction of TSLP’s net debt/equity from 3.6x to 1.1x in 
last six quarters reduces the impact on the balance sheet of the merged entity. 
We expect further ramp up of production, improved product mix and cost 
synergies to elevate EBITDA/tonne profile of TSLP. 

 Our view on the merger: Although the post-merger fair value of Rs699 is 
roughly at par with our TP for TML (standalone basis) of Rs695, we feel the long 
term value of TML once it turns into a 75% DI pipe (value added product) 
driven business is not rightly justified by this swap ratio (as seen in exhibit 1 in 
the right margin section). Moreover, the merged entity will always be perceived 
and valued as a commodity play, rather than a value-added product 
manufacturer (case of TML standalone). Therefore it appears to us that the 
swap is not in TML’s favour. Also TML is net cash and the merged entity would 

still carry substantial debt, which warrants a better swap ratio in favour of TML. 

 

 
 

Target Price 695  Key Data  

   Bloomberg Code TML IN 

CMP* 541  Curr Shares O/S (mn) 31.6 

   Diluted Shares O/S(mn) 31.6 

Upside 28%  Mkt Cap (Rsbn/USDmn) 17.1/230.1 

Price Performance (%)   52 Wk H / L (Rs) 688/308 

 1M 6M 1Yr  5 Year H / L (Rs) 975.5/77.6 

TML IN -3.2 27.8 -5.8  Daily Vol. (3M Avg.) 71165.8 

NIFTY 7.6 43.8 7.0    

Source: ACE Equity, Bloomberg, MNCL Research 
 
 

Shareholding pattern (%) 
 

Particulars Sept-20 Jun-20 Mar-20 Dec-19 

Promoter 60.0 55.1 55.1 55.1 

FPIs 1.3 1.3 1.3 1.4 

DIIs 15.6 17.7 17.3 16.9 

Others 23.2 25.9 26.3 26.6 

 Source: BSE 

 

 

Exhibit 1: Valuation of merger entity vs TML valuation 

Rs mn FY22E FY23E 

EBITDA (merged entity)      11,829       13,042  

1-yr frwd EV/EBITDA  5.5 5.5 

Enterprise Value      65,058       71,729  

Deduct: Net Debt 14537 11136 

Equity value      50,521       60,592  

Total shares outstanding (mn) 86.7 86.7 

Fair value of TSLP shares post-merger           582            699  

Fair value of TML shares (1.2x) – Rs/sh           699            838  

   
TML fair value on standalone basis – Rs/sh 693 946 

Valuation Gap 1% -11% 

Source: MNCL Research estimates 
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INDIA l Institutional Research l Metals l 20 November 2020  

Tata Metaliks l BUY l TP: 695 
Not a fair deal for a long(s) journey  

 

Y/E Mar (Rsmn) Revenue YoY (%) EBITDA EBITDA (%) Adj PAT YoY (%) Adj EPS RoE (%) RoCE (%) P/E (x) EV/EBITDA (x) 

FY18 18,733 39.9 2,772 14.8 1,601 37.0 63.3 56.6 23.7 11.8 8.5 

FY19 21,551 15.0 3,072 14.3 1,828 14.2 72.3 32.5 27.2 9.4 5.6 

FY20 20,506 -4.8 2,846 13.9 1,668 -8.8 59.4 19.8 16.0 9.7 6.0 

FY21E 17,542 -14.5 2,947 16.8 1,883 12.9 59.6 17.2 14.4 9.1 4.9 

FY22E 22,235 26.8 3,473 15.6 2,191 16.4 69.4 16.0 14.1 7.8 4.3 

Source: MNCL Research Estimates 
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Tata Steel announces merger of Tata Metaliks with Tata 
Steel Long Products 
Tata Steel has announced the merger of Tata Metaliks (TML) and India Steel and Wire Products ltd. 

(ISWP) with Tata Steel Long Products Ltd. (TSLP) as a part of its strategy to re-organize its India 

footprint to drive scale, synergies and simplification. The management believes the proposed 

merger will create significant synergies and position the companies towards future growth in the 

long products segment. The merger will come into effect in 6-9months subject to approval from 

shareholders and other necessary regulatory approvals.  

The following swap ratio has been announced for the merger of two companies into TSLP: 

1. 12 shares of TSLP for every 10 shares of TML 
2. 10 shares of TSLP for every 16 shares of ISWP 

Brief Summary about TSLP: 

TSLP is the newly formed long products arm of Tata Steel having two plants in Jharkhand and Odisha 

with a rich mix of intermediate steel products, value added finished steel with backward integration. 

The acquisition of steel plant of Usha Martin Ltd. by Tata Sponge in April 2019 led to the start of long 

products journey with addition of steel bars, blooms and wire rods in the product portfolio. Tata Steel 

has ~75.9% stake in TSLP.  

Exhibit 2: Details of the capacity at Tata Steel Long Products ltd.  

Intermediate steel Steel making unit and value added Prod. Backward Integration 

DRI - 8 kilns - 1mntpa Total steel capacity - 1mntpa (EAF) Pellet plant - 1.2 mntpa 

Blast furance - 0.65 mntpa Bar - 0.1 mntpa Sinter plant - 0.8 mntpa 

 

Bloom - 0.24 mntpa Coke plant - 0.4 mntpa 

 

Wire rods - 0.36 mntpa Iron ore mine (EC limit) - 2.5 mntpa 

  

Captive Power plant - 160MW 

  

3 Railway sidings :- 150+ rakes/day 

  
Coal mine - under development 

 Source: Company, MNCL Research 

The Turnaround story of TSPL: After the acquisition of Usha Martin’s steel plant by Tata sponge Ltd., 

the company has showed massive execution strength to turnaround the assets by not only ramping up 

production and sales but also substantially reducing cost. 

 The steel plant utilisation levels have risen from 50% to 75% in the last 6 quarters. The sponge 
iron plant utilisation levels have risen from 69% to 90% in the last 6 quarters.  

 In a span of 1.5years, the company has achieved Rs14,000/t reduction in cost in the steel 
plant as a result of operational cost efficiencies, synergies, technical expertise from parent  

 Tata steel and reduction in input cost (use of captive iron ore, increase PCI injection, sourcing 
of raw material through Tata steel network). 

 Improved product mix towards higher value added products e.g: Share of Alloy wire rod 
increased to 52% in 2QFY21 from 32% in 1QFY20. 

 Over the 1.5years period of transformation, company has added 60 new customers and 
developed 61 new products to cater to the 2W manufacturer and global Auto OEM’s resulting 
in increased market share in key segments e.g:  CV: From 32% to 41%, Tractors: 3% to 16%; 
Alloy rods: 10% to 24%. 

 Reduced Net Debt/ Equity from 3.6x in 1QFY20 to 1.1x in 2QFY21 
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Future Outlook for TSPL: 

 Volume growth with ramp up of pellet and steel plant and improvement in mix i.e. Alloy steel 
and high-end wire rod products to fully capitalise on the recovery in automotive sector.  

 Developing new products with potential of localization of imports. 

 We expect the company will announce expansion of its finished steel capacity in the near 
future due to fully utilisation of the same.  

 Company will prioritise debt reduction from whatever free cash flow is generated.  
 

Brief Summary about ISWP: 

ISWP mainly produces wire mill and rod mill products with support of raw materials i.e. billets and 

blooms from Tata Steel and is located in Jamshedpur, Jharkhand. It has capacity to manufacture 250kt 

of Rod mill and 55kt of wire mill products. It also produces rolls, castings, welding products and nails. 

Tata Steel has 95% stake in ISWP. In FY20, the company operated on full utilisation levels and currently 

has a net cash balance sheet.  

Financial Projections of the individual entity before merger:  

Synergies of the merger as articulated by the management of TML:  

 TSLP has excess coke production which can be used by TML, which purchases 20-25% of its 
coke requirement from open market.  

 Iron ore and coking coal procurement benefits and optimal utilisation of resources due to 
similarity in blast furnace related steel value chain operations, centralization of inventory and 
greater economies of scale with the support of Tata Steel.  

 TML and ISWP being a debt-free company with a stronger balance sheet along with higher 
value added product mix will strengthen the financials of the merged entity, enabling the 
combined entity to source external funds for future expansion and business requirements. 

 Simplification of management structure, elimination of duplication and multiplicity of 
compliance requirements, rationalization of administrative expenses, better administration 
and cost reduction 

Our view: As TML already sources raw materials from Tata Steel along with technical and operational 

expertise, we assume no synergies of the merger at this point so as to analyse the worst case scenario 

for valuation purposes. 

TML Assumptions: We expect the commissioning of the new coke oven and power plant to lead to 

cost reduction in FY22. Production from the new DI pipe plant will meaningfully commence only in 

FY23 thereby leading to substantial improvement in EBITDA/tonne.  

Exhibit 3: Financial projections for TML 

TML (Rs mn) FY20 FY21E FY22E FY23E 

Hot metal Capacity (mnt) 0.55 0.55 0.60 0.60 

     Sales Volumes (mnt) 0.53 0.46 0.57 0.59 

Pig iron 0.31 0.27 0.32 0.25 

DI Pipes 0.22 0.19 0.25 0.34 

     Revenue    20,506      17,542    22,235    24,777  

EBITDA        2,846         2,947        3,473        4,262  

EBITDA margins -% 13.9 16.8 15.6 17.2 

Blended EBITDA/t        5,353         6,435        6,093        7,248  

     Net Debt 915 -2703 -2013 -4414 

     Shares outstanding(mn) 28 32 32 32 

Share swap (TSLP:TML) 
 

12:10 12:10 12:10 

New shares issued of TSLP 37.9 37.9 37.9 

 Source: Company, MNCL Research estimates 
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TSLP Assumptions: We believe the performance of the company in 2QFY21 is a suitable guidance for 

its future performance as the operational and commercial turnaround of business is correctly reflected 

in the 2QFY21 financials. We assume a worst case scenario of Rs2500/t spreads for sponge iron and 

Rs8500/t for steel to reach EBITDA for FY22E. 

Exhibit 4: Financial projections for TSLP 

 TSLP (Rs mn) FY20 1HFY21 2QFY21 FY21E FY22E FY23E 

Capacity (mnt) 2.0 2.0 0.5 2.0 2.0 2.0 

DRI 1.0 1.0 0.3 1.0 1.0 1.0 

Saleable steel 1.0 1.0 0.3 1.0 1.0 1.0 

       Sales Volumes (mnt)         1.14          0.59            0.38           1.39          1.52          1.68  

DRI 0.63 0.29 0.19 0.69 0.76 0.84 

Saleable steel 0.51 0.30 0.18 0.70 0.76 0.84 

       Revenue 34,900 18,390 11,859 43,190 47,880 54,508 

Realisation/t      30,614       31,169         31,539        31,072       31,500       32,445  

EBITDA 2346 2180 1992 5880 8056 8904 

EBITDA margins - % 6.7 11.9 16.8 13.6 16.8 16.3 

Blended EBITDA/t        2,058         3,695           5,298          4,230         5,300         5,300  

       Net Debt    24,812      19,550       19,550      18,550     16,550     15,550  

Shares outstanding(mn) 45.1 45.1 45.1 45.1 45.1 45.1 

 Source: Company, MNCL Research estimates 

ISWP Assumptions: We assume the worst case (minimum) FY22E EBITDA for ISWP due to its low 

relative importance in comparison to TML & TSLP, in terms of size. 

Exhibit 5: Financial projections for ISWP 

 ISWP (Rs mn) FY18 FY19 FY20 FY22E FY23E 

Capacity (mnt) 0.31 0.31 0.31 
  Rod mill 0.25 0.25 0.25 
  Wire mill 0.06 0.06 0.06 
  

      Sales Volumes (mnt) 0.30 0.30 NA  
 Rod mill 0.24 0.25 NA  
 Wire mill 0.06 0.05 NA  
 

      Revenue 2573 2872 2800 
  EBITDA 234 282 260 300 300 

EBITDA/tonne 791 928 NA 
  

      Net Debt 
 

-104 NA 
  

      Shares outstanding(mn) 6.0 6.0 6.0 6.0 

Share swap (TSLP:ISWP) 10:16 10:16 10:16 10:16 

New shares issued of TSLP 3.7 3.7 3.7 3.7 

 Source: Company, MNCL Research 
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Valuation of the merged entity vs. Valuation of TML (standalone) 

We calculate the merged entities financials from the individual projections assuming no major 
synergies. We assign a 5.5x 1-yr forward EV/EBITDA multiple as it’s a commodity driven business 
which is ramping up to its fullest potential. The fair value of the merged entity is compared with 
our target price for TML to understand if the assigned swap ratio justifies the true value of TML. 

 

Exhibit 6: Valuation of the merged entity fails to justify the fair value of TML over longer term 

 
FY22E FY23E 

EBITDA      11,829         13,466  

1-yr frwd EV/EBITDA  5.5 5.5 

EV      65,058         74,061  

Deduct: Net Debt 14537 11136 

Equity value      50,521         62,924  

Total shares outstanding 86.7 86.7 

Fair value of TSLP shares post-merger           582              725  

Fair value of TML shares (1.2x)           699              871  

   TML fair value on standalone basis 693 946 
Valuation Gap 
  1% -8% 

 Source: MNCL research estimates 

 

Our view on the merger:  

We believe that this merger is part of long term strategy of Tata Steel to consolidate all of its smaller 
subsidiaries into the parent company. Although the post-merger fair value of Rs699 is on par with 
target price for TML (standalone basis) of Rs695 which implies that the swap ratio justifies the true 
value of TML shares, we feel the long term value of TML once it turns into a 75% DI pipe driven 
business i.e. value added product driven business is not rightly justified by this swap ratio (as seen in 
the merged entity valuation table – FY23 estimates). Moreover, the merged entity will always be 
perceived and valued as a commodity play rather than a value added product manufacturer (in the 
case of TML standalone). Therefore we believe that the swap ratio is not good enough for TML 
considering the putative synergies. Also TML is a net cash company and the merged entity would still 
carry substantial debt, which warrants higher swap ratio for TML. 
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Financials (Consolidated, for TML only) 
 Income Statement Exhibit 7:

Y/E March (Rs mn) FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21E FY22E FY23E 

Revenues 14,359 14,176 12,983 13,387 18,733 21,551 20,506 17,542 22,235 24,777 

Materials cost 9,313 7,917 6,411 6,535 10,884 13,325 12,035 9,394 12,492 13,441 
% of revenues 64.9 55.8 49.4 48.8 58.1 61.8 58.7 53.6 56.2 54.2 

Employee cost 500 619 720 849 1,003 1,120 1,254 1,216 1,399 1,567 
% of revenues 3.5 4.4 5.5 6.3 5.4 5.2 6.1 6.9 6.3 6.3 
Others 3,589 3,616 3,690 3,754 4,074 4,034 4,371 3,984 4,872 5,508 

% of revenues 25.0 25.5 28.4 28.0 21.7 18.7 21.3 22.7 21.9 22.2 
EBITDA 957 2,024 2,161 2,249 2,772 3,072 2,846 2,947 3,473 4,262 

EBITDA margin (%) 6.7 14.3 16.6 16.8 14.8 14.3 13.9 16.8 15.6 17.2 
Depreciation & Amortisation 311 309 330 364 491 576 651 694 826 990 

EBIT 646 1,716 1,832 1,885 2,282 2,496 2,196 2,253 2,647 3,271 
Interest expenses 427 413 459 375 471 433 331 230 83 80 

Other income 17 44 16 15 202 66 158 246 174 360 
Exceptional items 208 18 - - - - - - - - 

PBT  28 1,329 1,389 1,525 2,013 2,130 2,022 2,269 2,739 3,551 
Taxes (67) 232 260 356 412 302 354 386 548 710 

Effective tax rate (%) -236% 17% 19% 23% 20.5% 14.2% 17.5% 17.0% 20.0% 20% 
PAT 95 1,091 1,129 1,169 1,601 1,828 1,668 1,883 2,191 2,841 
Minority/Associates - - - - - - - - - - 

Extraordinary Items (284) (6) (6) (8) (9) (9) (8) - - - 

Reported PAT 95 1,091 1,129 1,169 1,601 1,828 1,668 1,883 2,191 2,841 

Adjusted PAT 303 1,109 1,129 1,169 1,601 1,828 1,668 1,883 2,191 2,841 
 

 Key Ratios Exhibit 8:

Y/E March FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21E FY22E FY23E 

Growth Ratio (%)           

Revenue 44.6 (1.3) (8.4) 3.1 39.9 15.0 (4.8) (14.5) 26.8 11.4 

EBITDA 10,352.8 111.6 6.8 4.1 23.3 10.8 (7.4) 3.6 17.8 22.7 

Adjusted PAT (196.4) 266.2 1.8 3.5 37.0 14.2 (8.8) 12.9 16.4 29.7 
Margin Ratios (%)           

Gross 35.1 44.2 50.6 51.2 41.9 38.2 41.3 46.4 43.8 45.8 
EBITDA 6.7 14.3 16.6 16.8 14.8 14.3 13.9 16.8 15.6 17.2 

Adjusted PAT 2.1 7.8 8.7 8.7 8.5 8.5 8.1 10.7 9.9 11.5 
Return Ratios (%)           

ROE -24.3 (168.3) 259.6 76.3 56.6 32.5 19.8 17.2 16.0 17.6 
ROCE 15.9 39.7 29.5 19.5 23.7 27.2 16.0 14.4 14.1 15.6 

ROIC 16.5 39.0 29.3 19.4 22.1 27.5 16.5 17.3 15.6 19.0 
Turnover Ratios (days)           
Gross block turnover ratio (x) 2.7 2.6 2.3 1.9 2.2 2.6 2.7 2.2 2.3 2.1 

Debtors 26 32 48 51 42 47 50 50 48 50 
Inventory 46 48 68 89 67 86 117 91 80 75 

Creditors 113 133 142 95 70 132 118 100 85 73 
Cash conversion cycle -41 (53) (25) 45 39 2 48 41 43 52 

Solvency Ratio (x)           
Net debt-equity (3.6) (31.1) 4.1 2.6 1.3 0.0 0.1 (0.2) (0.1) (0.3) 

Debt-equity (3.8) (31.4) 4.1 2.6 1.3 0.1 0.2 0.1 0.0 0.0 
Interest coverage ratio 1.5 4.2 4.0 5.0 4.8 5.8 6.6 9.8 32.0 40.8 

Gross debt/EBITDA 4.7 1.9 1.9 2.4 1.7 0.1 0.7 0.3 0.1 0.1 
Current Ratio 0.8 0.6 0.6 0.8 0.8 1.5 1.2 1.9 2.8 2.4 

Per share Ratios (Rs)           
Adjusted EPS 12.0 43.9 44.6 46.2 63.3 72.3 59.4 59.6 69.4 90.0 

BVPS -47.4 -4.8 39.1 81.9 141.8 303.3 327.4 401.7 468.3 552.6 
CEPS 16.0 55.4 57.7 60.6 82.7 95.1 82.6 81.6 95.5 121.3 
DPS - - - 2.5 3.0 3.5 2.5 2.4 4.9 7.2 

Dividend payout % - - - 4 5 5 4 4 7 8 
Valuation (x)*           

P/E (adjusted) 3.6 2.5 2.3 7.7 11.8 9.4 9.7 9.1 7.8 6.0 
P/BV -0.9 (23.2) 2.6 4.3 5.3 2.2 1.8 1.3 1.2 1.0 

EV/EBITDA 5.7 3.2 3.1 6.4 8.5 5.6 6.0 4.9 4.3 3.0 
Dividend yield % - - - 0.7 0.4 0.5 0.4 0.4 0.9 1.3 

Source: Company, MNCL Research estimates 
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 Balance Sheet Exhibit 9:

Y/E March (Rs mn) FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21E FY22E FY23E 

SOURCES OF FUNDS           

Equity Share Capital 253 253 253 253 253 281 281 316 316 316 

Reserves & surplus (1,451) (373) 737 1,819 3,334 7,390 8,913 12,370 14,472 17,134 

Shareholders' fund (1,198) (120) 990 2,072 3,587 7,671 9,194 12,685 14,788 17,450 

Total Debt (incl. pref shares if its thr) 4,532 3,785 4,100 5,396 4,753 422 2,114 914 414 414 

Def tax liab. (net) - - - - - - - - - - 

Lease liabilties - - - - - - 855 812 772 733 

Minority interest - - - - - - - - - - 

Total Liabilities 3,335 3,664 5,090 7,468 8,339 8,093 12,163 14,412 15,974 18,597 

Gross Block 5,352 5,464 5,678 8,405 8,854 7,566 7,468 8,535 10,828 12,727 

Less: Acc. Depreciation (1,429) (1,844) (2,146) (2,509) (3,001) (1,272) (1,722) (2,362) (3,136) (4,078) 

Net Block 3,923 3,619 3,533 5,896 5,855 6,295 5,777 6,204 7,723 8,679 

Capital WIP 83 164 869 336 242 315 984 1,317 2,123 725 

Right to use asset - - - - - - 904 850 799 751 

Net Fixed Assets 4,006 3,783 4,402 6,232 6,097 6,610 7,665 8,371 10,645 10,155 

Investments 0 0 0 0 100 0 100 100 100 100 

Inventories 1,182 1,033 1,200 1,602 1,987 3,150 3,855 2,342 2,738 2,762 

Sundry debtors 1,015 1,247 1,707 1,879 2,147 2,778 2,803 2,403 2,924 3,394 

Cash 209 35 15 22 32 288 1,099 3,516 2,327 4,728 

Loans & Advances 893 1,140 1,254 905 837 779 1,172 865 975 1,086 

Other assets 47 34 12 16 50 218 253 253 253 253 

Total Current Asset 3,346 3,489 4,188 4,423 5,053 7,214 9,181 9,379 9,216 12,223 

Trade payables 2,888 2,885 2,487 1,706 2,082 4,811 3,904 2,574 2,909 2,688 

Other current Liab. 957 493 664 1,000 656 719 615 626 775 854 

Provisions 172 231 349 482 173 203 265 240 305 339 

Net Current Assets (672) (120) 688 1,235 2,142 1,482 4,397 5,940 5,228 8,341 

Total Assets 3,335 3,663 5,090 7,468 8,340 8,093 12,163 14,411 15,973 18,597 
 

 Cash Flow Exhibit 10:

Y/E March (Rs mn) FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21E FY22E FY23E 

Operating profit bef working capital changes 1,075 2,023 1,845 2,303 2,784 3,152 2,935 2,947 3,473 4,262 

Trade and other recievables (122) (235) (467) (172) (268) (631) (25) 400 (521) (470) 

Trade payables 15 23 (410) (781) 376 2,728 (906) (1,331) 335 (221) 

Net change - WC 1,341 (241) (1,694) (1,339) (846) 3,198 (1,857) 880 (473) (708) 

Direct Taxes (22) (230) (244) (332) (462) (485) (377) (386) (548) (710) 

Cash flow from operations 2,394 1,552 648 770 1,957 3,690 701 3,442 2,452 2,843 

Net Capex (68) 475 797 1,258 603 972 1,389 1,400 3,100 500 

Acquisitions, net - - - - - - - - - - 

Others 5 (0) 6 5 (97) 100 (73) 246 174 360 

Cash flow from investing activities 73 (476) (792) (1,253) (700) (872) (1,462) (1,154) (2,926) (140) 

FCF 2,462 1,077 (149) (487) 1,354 2,717 (688) 2,042 (648) 2,343 

Issue of share capital - - - - - 2,356 - 1,691 - - 

Increase/(decrease) in debt (2,053) (792) 140 1,007 (620) (4,292) 2,080 (1,248) (546) (43) 

Dividend - - - (61) (73) (87) (114) (82) (88) (179) 

Cash flow from financing (2,345) (1,247) (131) 486 (1,250) (2,567) 1,562 130 (716) (303) 

Net change in cash 122 (171) (275) 4 7 251 801 2,418 (1,190) 2,401 

Source: MNCL Research Estimates 
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sources believed to be true. The information is provided merely as a complementary service and do not constitute an offer, solicitation for the purchase or sale of 

any financial instruments, inducement, promise, guarantee, warranty, or as an official confirmation of any transactions or contract of any kind.  

Research data and reports published/ emailed/ text messaged via Short Messaging Services, Online Messengers, WhatsApp etc/transmitted through mobile 

application/s, including but not limited to FLIP™, Video Widget, telephony networks, print or electronic media and or those made available/uploaded on social 

networking sites (e.g. Facebook, Twitter, LinkedIn etc) by MNCL or those recommendation or offers or opinions concerning securities or public offer which are 

expressed as and during the course of “Public Appearance” are for informational purposes only. The reports are provided for assistance and are not intended to be 

and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Though disseminated to 

clients simultaneously, not all clients may receive the reports at the same time. MNCL will not treat recipients as clients by virtue of their receiving this report.  

The reports include projections, forecasts and other predictive statements which represent MNCL’s assumptions and expectations in the light of currently available 

information. These projections and forecasts are based on industry trends, circumstances and factors which involve risks, variables and uncertainties. The actual 

performance of the companies represented in the report may vary from those projected. The projections and forecasts described in this reports should be 

evaluated keeping in mind the fact that these-  

 are based on estimates and assumptions  

 are subject to significant uncertainties and contingencies  

 will vary from actual results and such variations may increase over a period of time  

 are not scientifically proven to guarantee certain intended results  

 are not published as a warranty and do not carry any evidentiary value.  

 are not based on certain generally accepted accounting principles  

 are not to be relied on in contractual, legal or tax advice.  

Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Reports 

based on technical analysis is focused on studying charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals 

and as such, may not match with a report on a company's fundamentals.  

Though we review the research reports for any untrue statements of material facts or any false or misleading information, , we do not represent that it is accurate 

or complete and it should not be relied on in connection with a commitment or contract whatsoever. Because of the possibility of human, technical or mechanical 

error by our sources of transmission of Reports/Data, we do not guarantee the accuracy, adequacy, completeness or availability of any information and are not to 

be held responsible for any errors or omissions or for the results obtained from the use of such information. MNCL and/or its Affiliates and its officers, directors 

and employees including the analysts/authors shall not be in any way responsible for any indirect, special or consequential damages that may arise to any person 

from any inadvertent error in the information contained in the reports nor do they take guarantee or assume liability for any omissions of the information 

contained therein. Information contained therein cannot be the basis for any claim, demand or cause of action. These data, reports and information do not 

constitute scientific publication and do not carry any evidentiary value whatsoever.  

The reports are not for public distribution. Reproduction or dissemination, directly or indirectly, of research data and reports of MNCL in any form is prohibited 

except with the written permission of MNCL. Persons into whose possession the reports may come are required to observe these restrictions. Opinions expressed 

therein are our current opinion as of the date appearing on the report only. Data may be subject to update and correction without notice. While we endeavour to 

update on a reasonable basis the information discussed in the reports, there may be regulatory, compliance, or other reasons that prevent us from doing so.  

The reports do not take into account the particular investment objectives, financial situations, risk profile or needs of individual clients. The user assumes the 

entire risk of any use made of this information. Each recipient of the reports should make such investigation as deemed necessary to arrive at an independent 

evaluation of an investment in the securities of companies referred to in such reports (including the merits and risks involved).  

Certain transactions - futures, options and other derivatives as well as non-investment grade securities - involve substantial risks and are not suitable for all 

investors. Investors may lose his/her entire investment under certain market conditions. Before acting on any advice or recommendation in this material, investors 

should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of investments referred to 

in research reports and the income from them may fluctuate. Transaction costs may be significant in option strategies calling for multiple purchase and sales of 

options. Foreign currencies denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or 

income derived from the investment. Investors in securities such as ADRs, the value of which are influenced by foreign currencies effectively assume currency risk.  

The recommendations in the reports are based on 12 month horizon, unless otherwise specified. The investment ratings are on absolute positive/negative return 

basis. It is possible that due to volatile price fluctuation in the near to medium term, there could be a temporary mismatch to rating. For reasons of 

valuations/return/lack of clarity/event we may revisit rating at appropriate time. The stocks always carry the risk of being upgraded to buy or downgraded to a 

hold, reduce or sell. The opinions expressed in the reports are subject to change but we have no obligation to tell our clients when our opinions or 

recommendations change. The reports are non-inclusive and do not consider all the information that the recipients may consider material to investments. The 

reports are issued by MNCL without any liability/undertaking/commitment on the part of itself or any of its entities.  

Recipients of the research reports should assume that entities of MNCL may receive commission, brokerage, fees or other compensation from the company or 

companies that are the subject of the reports. We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of 

reports/data/material, may, from time to time have 'long' or 'short' positions in, act as principal in, and buy or sell the securities thereof of companies mentioned 

therein or be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as market maker in the financial 

instruments of the company/ies discussed therein or act as advisor or lender/borrower to such company/ies or have other potential conflicts of interests with 

respect to any recommendation and related information and opinions.  
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We further undertake that-  

 No disciplinary action has been taken against the research analyst or MNCL by any authority in connection with their respective business activity.  

 MNCL, Research analysts, persons reporting to research analysts and their relatives may have financial interests and material conflict of interest in the subject 
company.  

 MNCL, Research analysts, persons reporting to research analysts and their relatives may have actual/beneficial ownership of 1% or more in the subject 
company’s securities, at the month immediately preceding the date of publication of this research report.  

Past performance is not a guide for future performance, future returns are not guaranteed and investors may suffer losses which may exceed their original capital.  

The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies mentioned in 

this report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries. 

Distributing/taking/sending/dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, and persons into whose possession 

this document comes should inform themselves about and observe any such restrictions. Failure to comply with this restriction may constitute a violation of any 

foreign jurisdiction laws.  

The user should consult their own advisors to determine the merits and risks of investment and also read the Risk Disclosure Documents for Capital Markets and 

Derivative Segments as prescribed by Securities and Exchange Board of India before investing in the Indian Markets.  

 

 

 

 

 

 

 

 

 

 

Analyst holding in stock: NO  

Key to MNCL Investment Rankings  

Buy: Upside by >15%, Accumulate: Upside by 5% to 15%, Hold: Downside/Upside by -5% to +5%, Reduce: Downside by 5% to 15%, Sell: Downside by >15%  

 

Monarch Networth Capital Ltd. (www.mnclgroup.com)  

Office: - 9th Floor, Atlanta Centre, Sonawala Lane, Opp. Udyog Bhavan, Goregaon (E), Mumbai 400 063. Tel No.: 022 30641600 

 

 

 

 

 

 

 

TML’s price chart 

 
Source: Bloomberg  


